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In view of the current geopolitical situation and the need to safeguard the EU as a location for R&D and 

production on the one hand and to establish the EU as an international leader in key technologies on the 

other hand, the German Chemical lndustry Association (VCI} is advocating for a substantial increase in 

R&D funding in Europe and the member states in the discussions on the multiannual financial framework 

(MFF). In this context, it is important that funds of FPl0 remain on top of national Research and 
Development budgets and not replacing them. Member states have a responsibility to sufficiently 

allocate own means, particularly in future and key technologies, and by tapping on Cohesion and 
Structural funds, to strengthen their innovation system. 

Funding of Innovative and Critical Technologies 

lt is fundamentally important that funding instruments should have a !arger focus on innovative 

technologies as well as materials to deliver on the goals of the Green Deal and to facilitate the industrial 
transformation. 

With the STEP Initiative the European Commission stated it focus on digitalization, cleantech and 
biotechnologies, as criticaljstrategic technologies. This, however, does not adequately cover the 

innovative performance of the European chemical industry with respect to global challenges, i.e. climate 

change and environmental protection. Therefore, VCI appreciates i.e. the new Initiative "Advanced 
Materials for lndustrial Leadership" by which the Commission expands its view to technologies such as, 
nanotechnology, new materials, and catalysis. We strongly recommend to also exploit the potential 

chemical-based production technologies fully. This includes funding for substitution research e.g. for 

PFAS, SVHC, etc. - especially as molecules continue to be restricted. 

Furthermore, funding of dual-use research should not be at the expense of civil R&D funding. An example 

is the decision of Member States to reduce the size of the STEP platform from an initial €10 to €1.5 billion 

and shift the money only to the European Defense Fund. Regarding the current discussion about a "dual 
use flagging mechanism" for any kind of technology, we believe that such a system would be detrimental 

to R&I. Dual use depends on the intended type of use and the will of the actor, whether an innovation is 

used for beneficial or harmful purposes. One step in the right direction is to raise awareness of this issue 
in all areas of research. 

Expand funding of Higher Technology Readiness Levels (TRL) 

Many projects lose their momentum, due to the general funding gap for projects with higher TRLs (TRL 5 -
7). Some of this gap is due to the fact, that it is difficult to get follow-up projects from Research and 

Innovation Action (RIA) zur Innovation Action (IA). Thus, the system of RIA and IA is not sufficient to 

provide enough support towards implementation of successful projects. Projects frequently stop at TRL 7 

and cannot be scaled up, because there is insufficient support to invest in demonstration plants and to 

close technological gaps of scale up. for demonstration plants only depreciation is funded. Therefore, 
demonstration facilities practically get close to no funding at all, as they are in best case built at the end 

of the project, so too late to declare much of the cost. Thus, the investments are not adequately covered 

by funding projects in Horizon Europe. This hinders large demonstrations of promising innovations. 
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